ROAD NO. 46, JUBILEE HILLS, HYDERABAD - 500 033. T.S.

Dear Student,

We are enclosing TWO assignments in each course, for ALL the FOUR courses of Second
Semester of Diploma in Financial Management Programme (2024-25 Batch and Earlier
Batches). Please note the following points, while answering these assignments:

1.

Writing and submitting these given ‘Assignments’ are compulsory for the students of PG
Diploma Financial Management Programme. They have a weightage of 30% in each
course.

You have to submit both the assignments compulsorily. You will not be allowed to appear
for the year-end examinations of any course, unless you submit the specified number of
assignments in time, for that course.

Each assignment carries a maximum of 15 marks and you have to score a minimum of
40% marks, i.e., 6 out of 15, to qualify in that assignment. If you fail to score the
minimum marks in any assignment, you have to necessarily resubmit that particular
uncleared assignment along with the regular/current batch. Repetition of the same
assignment will in no case be allowed.

The maximum marks for each course at the semester-end examination are 70 and you
have to score a minimum of 40% marks, i.e., 28 out of 70 marks.

Division will be awarded on the basis of the aggregate marks obtained in assignments as
well as in the semester-end examinations.

Dates of submission for the assignments are:
All the Six Courses
FIRST AND SECOND ASSIGNMENTS: 31-01-2026

**ASSIGNMENTS SUBMITTED AFTER THE DUE DATE WILL NOT BE ACCEPTED**

If, under unavoidable circumstances, you fail to submit the assignments within the
stipulated time, your results will be declared only after the submission and evaluation of
all the assignments.

If any student fails to submit all the assignments within the stipulated time, he/she has to
answer the set of assignments that are sent to the batch in currency/progress at that time.

You have to submit your assignments in the same Study Centre to which you are attached.



10.

11.

12.

13.

14.

15.
16.

17.
18.

19.

20.

21.
22.

23.

The first page of your response sheet should be in the following format:

Student Admission No.
Name of the Student

Address

Mobile No.

E-mail Id.

Name of the Programme
Course Code & Title
Assignment No. :
Study Centre (Name & Code)
Date of Submission
Signature of the Student

Please go through the relevant course units thoroughly before answering your
assignments.

In case the assignment is in figurative / problem & solution model, you have to answer it
in the required / pertinent format. You should give working notes also wherever
necessary.

Before submitting the assignments, check them carefully to make sure that you have
attempted all the main points of all the questions.

You are required to use only foolscap paper for your responses. Allow some margin on
the left, in order to facilitate the evaluator to record his comments.

You have to answer the assignments in your own words.

Do not copy from the response sheets of other students. If copying is noticed, the
assignments of all such students will be rejected.

Start each assignment on separate sheets of paper.

You can consult your counsellors and get clarification on your doubts, if any, while
answering the assignments.

The assignments should be neatly hand written. Typed or Computerized assignments will
not be accepted.

You have to prepare your responses in duplicate, submit the original at your study centre
and retain the second copy with yourself as a record.

You can collect back the evaluated assignments from your study centre, if you want.

In case you request for a change of study centre, you should submit your assignments only
to the original study centre until the University gives effect to such request for change of
study centre.

Further correspondence should be made to the following address:
The Director (Student Services Branch)
Dr. B. R. Ambedkar Open University, Prof. G. Ram Reddy Maryg,
Road No.46, Jubilee Hills, Hyderabad — 500 033
HEAD
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DR. B.R. AMBEDKAR OPEN UNIVERSITY
DEPARTMENT OF BUSINESS MANAGEMENT

DIPLOMA IN FINANCIAL MANAGEMENT (DFM) PROGRAMME
(BATCH: 2024-25)

SECOND SEMESTER

COURSE - 201: SECURITY ANALYSIS AND PORTFOLIO
MANAGEMENT

ASSIGNMENT - | (MARKS: 15)
ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1. a) (i) What do you understand by Investment? Discuss the Principles of Investment.
(if) Write a detailed note on Functions and Components of Capital Markets.

b) (i) What are the important technical terminologies used in Stock Exchange? Explain.

2. a) (i) “Risk varies from one security to another security” keeping in view of the statement
explain the different types of risks.

(if) The firm has paid a dividend of Rs. 2 last year. The expected growth rate of the
dividends is 5%. Determine the estimated price of the share if the growth rate of the
share rises to 8% calculates the new share price.

b) (i) Write a note on: Zero Growth Model; CAPM Model; Immunization;
and Realized Yield.

3. a) “Ratio analysis helps in determining the strengths and weakness of a company”.
Explain.
b) What do you understand by market efficiency? Explain the concept of the Efficient
Market Hypothesis (EMH) and discuss its weak form in detail.

ASSIGNMENT — 11 (MARKS: 15)
ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1. a) (i) Explain the concept of Portfolio Analysis. Calculate the portfolio variance and
standard deviation for a portfolio having the following characteristics:

Securities Return (Per Cent) Standard Proportion of
Deviation Investment
J 40 12 0.2
K 15 8 0.3




\ L \ 50 \ 16 \ 0.5
Correlation Coefficients:
Jand K=0.8
JandL =0.2
KandL=0.5
(if) Use the Sharpe Index Model to select the best combination of securities for a
portfolio. The risk free rate is 5% and market standard deviation is 20%.

Security S1 S2 S3 S4 S5
Risk (Beta) 1.5 1.2 1.3 1.4 0.85
Return 12% 15% 10% 16% 8%
Error 20% 15% 12% 24% 22%

b) (i) The following portfolios are being considered for investment. During the period
under consideration, Risk Free Rate was 0.07:

Portfolio Return Beta Standard
Deviation
P 0.15 1.0 0.05
Q 0.20 1.5 0.10
R 0.10 0.6 0.03
S 0.17 1.1 0.06
Market 013 | - 0.04

Compute the Sharpe and Treynor measure for each portfolio and the market portfolio.
Also interpret the results.

2. a) (i) What is Portfolio Performance Evaluation? Explain the need for and the factors
influencing Portfolio Performance Evaluation.
(i) Consider the following information for mutual funds L, M and N and the market

index:
Funds Mean Returns (%) | Standard Deviation Beta
%
L 24 22 1.8
M 16 14 1.2
N 12 13 0.8
Market Index 10 10 1.00

The mean risk free rate was 7%. Calculate the Treynor Measure, Sharpe Measure and
Jensen Measure for the four mutual funds and the Market Index.

b) (i) “Formula plans attempt to make portfolio revision a simple and almost
mechanical exercise” - Comment.

3. a) Two securities X and Y are considered for investment. Compare risk and return

of the
portfolio assuming the two securities, whose correlation coefficient of returns is

-0.84,
are combined in the following proportions in the portfolio:

(i) 10:90

(i) 25:75

(iii) 50:50

(iv) 75:25

The historical risk-return of the two securities is as follows:



Security Standard Deviation (%) Return (%)
X 20 15
Y 30 20

b) What is meant by Optimal Portfolio? How is it identified?

*khkkkk
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DR. B.R. AMBEDKAR OPEN UNIVERSITY
DEPARTMENT OF BUSINESS MANAGEMENT

DIPLOMA IN FINANCIAL MANAGEMENT (DFM) PROGRAMME
(BATCH: 2024-25)

SECOND SEMESTER
COURSE - 202: FINANCIAL MARKETS AND SERVICES
ASSIGNMENT - | (MARKS: 15)

ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1. a) (i) Write a detailed note on growth and Development of Indian Financial System.
(if) What do you mean by Financial Services? Explain the classification of Financial
services with appropriate examples.
b) (i) What is Fintech? How does it affect banking? Explain with examples.

2. a) (i) Write a detailed note on Feature and functions of Capital Markets.
(if) What is a Money Market? Explain various instruments in money market
b) Explain the terms: (a) Spot Markets; (b) Commodity Derivatives Market; and
(c) Commodity Futures Market.

3. a) (i) State the core banking services. Also bring the technology-enabled banking
services and their impact on the functioning of banks.
(if) What are the primary and secondary functions of insurance? Also bring out the
present scenario of the insurance industry, particularly keeping in view the global
competition in the field.
b) Explain the concepts of Financial Inclusion and Financial Exclusion. Explain the
reasons for financial exclusion. Also narrate any five recent measures for financial
inclusion implemented by the Government of India.

ASSIGNMENT — 11 (MARKS: 15)
ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1. a) (i) Distinguish between Merchant Banking and Investment Banking. Explain various
types of merchant banking and also various services offered by merchant bankers.
(i) Present the structure of mutual funds. Why investing in mutual fund has gained
lot of importance and momentum in India? Explain how small and retail investors can
be benefited by investing in mutual funds?
b) What is Credit Rating? What are the various credit rating agencies operating in
India? Also enumerate the benefits of credit rating to various stakeholders.



2. a) (i) Explain the terms Leasing, Hire Purchase and Installment. Also narrate various
types of lease in brief.
(ii) Define forfeiting. How does forfeiting help the exporter?
b) (i) Explain the terms: (a) Depository Participant; (b) Registered Owner; (c) Beneficial
Owner; (d) Dematerialization; and (e) Rematerialization.

3. Analyze the case given below and answer the questions following it:

Solar energy ltd, a private limited company, based in Ahmedabad, is engaged in to
providing solar energy solutions in the retail as well as corporate segment. The
company is having good presence in the urban area and wants to expand its reach in
the rural segment across Gujarat.

Solar power in India is a fast developing industry. The country's solar installed
capacity reached 31.101 GW as of September, 2019. India has the lowest capital cost
per MW globally to install the solar power plants. Gujarat has been a leader in solar-
power generation in India due to its high solar power potential, availability of vacant
land, connectivity, transmission and distribution infrastructure and utilities.

Solar energy Itd. was set us in the year 2010. The company has been profitable since
last six years and having a net worth of Rs. 10 crore in each of the preceding three
years. Further, the company is having the net tangible assets of Rs. 4 crore. The
company has many large projects waiting to be executed. Overall, the company has a
bright future.

However, for the expansion plan, the company further needs funds to the tune of Rs.
45 crores. The company is constrained in availing bank loans due to collateral
requirements and therefore proposes to come out with an IPO.

You are appointed as a lead merchant banker for this IPO. In relation to this situation,
answer the following questions. You may make relevant assumptions to support your
answer.

Questions:

(@) What information would you need to draft the prospectus for an IPO?

(b) Please guide the management of the company about the pros and cons of making
an IPO.
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DR. B.R. AMBEDKAR OPEN UNIVERSITY
DEPARTMENT OF BUSINESS MANAGEMENT

DIPLOMA IN FINANCIAL MANAGEMENT (DFM) PROGRAMME
(BATCH: 2024-25)

SECOND SEMESTER
COURSE - 203: MANAGEMENT CONTROL SYSTEMS
ASSIGNMENT - | (MARKS: 15)

ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1. a) Define ‘Management Control Systems’. Explain its features and Functions of
Management Control Systems.
b) What are the various steps in designing Control systems? Explain.

2. a) What are Responsibility centres? Discuss the Importance of Centres.
b) Explain the concept of Cost Centre. Enumerate the functions and advantages of
cost centres.

3. a) What is Transfer Pricing? What are its objectives? How will you administer the
transfer prices for evaluating divisional performance?
b) From the following data, find out:
(a) The optimum output level;
(b) The transfer price;
(c) Company’s profit;
(d) The profit of the supplying division; and
(e) The profit of the receiving division.

Supply Division Receiving Division
Units Produced Total Costs (Rs.) | Units Produced Total Net Revenue (Rs.)

1000 8000 1000 20000
2000 14000 2000 38000
3000 20000 3000 54000
4000 22000 4000 68000
5000 26000 5000 80000
6000 30000 6000 90000
7000 38000 7000 98000
8000 48000 8000 104000
9000 62000 9000 108000




ASSIGNMENT - I1 (MARKS: 15)
ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1. a) Write essentials and importance of Budgeting. Also Explain the Explain the

2.

Different types of Budgets.
b) Write a detailed note on objectives of reporting and types of reports.

a) “Balanced Score Card is a comprehensive performance measurement framework”-

Comment.

3. b) Analyze the case given below and answer the questions following it:

AMAX Automobiles was a car company with three product lines. Line A was aimed
at the luxury segment, Line B at the upscale segment and Line C at the mass market
segment. Each of the three product lines was sold under a different brand name and
used different distribution systems. Lines A, B and C were currently produced and
marketed by Divisions A, B and C respectively.

Some components were common to the three divisions. Some of these common
components were sourced externally while others were manufactured inside the
company. Also, there existed considerable scope for technology and know-how
transfer across divisions. Specifically, product innovations seemed to originate in
divisions A and then migrate to divisions B and C. However, process innovations
seemed to originate in division C and then migrate to divisions A and B.

Question: How should AMAX be organized and controlled?
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DR. B.R. AMBEDKAR OPEN UNIVERSITY
DEPARTMENT OF BUSINESS MANAGEMENT

DIPLOMA IN FINANCIAL MANAGEMENT (DFM) PROGRAMME
(BATCH: 2024-25)

SECOND SEMESTER
COURSE - 204: INTERNATIONAL FINANCIAL MANAGEMENT
ASSIGNMENT - | (MARKS: 15)

ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1. a) (i) Write a brief note on the components and functions of International Financial
Management.
(ii) Explain the Theory of International Fisher Effect (IFE).

b) Write a detailed note on Exchange Rate Quotations and Determination of Exchange Rate
in the Spot Market.

2. a) Distinguish between Forex Market and Stock Market.

b) Discuss the financial instruments traded in the Forex Market.

3. @) Three months from now, you are expecting to receive USD 1,00,000. The spot price of
USD is INR66.00, whereas 3-month futures at MCX are trading at INR65.30, indicating
depreciation of USD. Under what circumstances would you like to hedge? What would
be the hedging strategy?

b) What are the Determinants of Options Pricing? Explain with Examples.

ASSIGNMENT - 11 (MARKS: 15)
ANSWER ALL QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS

1. a) (i) Discuss the various strategies to FDI. Explain the technique of Fundamental Forecasting
with the help of an example and state
its limitations
(i1) “MNCs usually have a higher optimal capital budget, as compared to purely domestic
companies” — Explain the statement with arguments.
b) (i) Enumerate the factors responsible for the recent surge in international portfolio
investment.

2. a) Explain the changing structure of the international financial markets. Also discuss the
impact of these structural changes on Indian economy.
b) Narrate various types of International Bonds. Also describe the stages involved in the
issue of international bonds.



3. Analyze the following case let and answer the questions below.

b) A Japanese automobile company has decided to manufacture 10,000 motor cars per
year in India with an initial investment of Rs. 500 crores. The price is Rs. 2 lakhs and
the variable cost including the import cost of the spares is Rs. 1.30 Lakhs. The risk
free interest is 10%. The car is the lowest price car in the market and so the demand is
expected to rise from 10,000 cars in the first year to 12000 cars in the second year and
even more in the following years. On the other hand the rupee is expected to depreciate
vis-a-vis yen and the variable cost is expected to rise fast from Rs. 1.30 lakhs to Rs. 1.80
lakhs.

Find out the NPV at: (i) Current level; (ii) When the demand level increase; and (iii)
When variable cost increases and advice the company.
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